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This outline is respectfully submitted to the MBA for its consideration in certifying this 
class for continuing education credits.   
 
This presentation is targeted toward mortgage professionals. 
Time: 2 Hours 
 
Class Content: 

1. The purpose of the score 
a. What is it specifically designed to predict? 

i. The likelihood that the applicant will get a 90-day late on any 
tradeline within the next 24 months 

2. How was the model developed? 
a. 1,500,000 credit files were used as the model’s population 
b. 10 Score Cards were developed 

i. 8 Score Cards for Good Credit, but different profiles 
ii. 2 Score Cards for Bad Credit 

1. Score Card 9: Population with a 90-day late, or recent 60-
day late 

2. Score Card 10: Public Record Card 
a. Designed to capture the Bankruptcy population 

3. Different Score Models 
a. Mortgage Industry uses the Classic FICO Model 

i. Score Range on Classic FICO 
1. 300 – 850 

b. Other Industry Models and ranges 
4. What are the values assigned and to what categories? 

a. 35% Payment History 
i. Recency 

ii. Frequency 
iii. Severity 

b. 30% Credit Utilization 
i. Proportion of balances to high credit limit on revolving accounts 

1. 50% 
2. 75% 

ii. Effect of balances to high credit limit on installment accounts 
1. Much less significance 

iii. Effect of Home Equity Lines 
c. 15% Credit History 

i. Oldest tradeline and number of recent tradelines 
d. 10% Type of Credit 

i. Counts tradelines by type 
1. Open and Closed  



ii. Too many revolving tradelines 
iii. Too many finance company accounts 

e. 10% Pursuit of New Credit (Inquiries) 
i. Only counted for 12 months 

ii. Number of Inquiries allowed is dependent on which Score Card the 
applicant resides 

1. 5 – 7 inquiries 
iii. Number of points applied to each inquiry is dependent on which 

Score Card the applicant resides 
1. 5 – 15 points 

5. Bankruptcies 
a. Effect of Recency 
b. Percentage of tradelines in bankruptcy 
c. Inquiries posted after the date of the bankruptcy 
d. Performance after the date of the bankruptcy 

6. Collection Items 
a. Paid Collections 
b. Unpaid Collections 
c. Recency of Collections 
d. Severity associated with all terminally-delinquent tradelines (aka: -7, -8, -

9) 
e. Significance associated with the most recent collection 

7. FAQs 
a. Median Score in the US 
b. Divorced Couples trying to reestablish independent credit files 
c. Effect of unique tradeline reporting 
d. Some creditors don’t report the high credit limit 

i. Some creditors report high credit limit which is lower than actual 
high credit limit 

e. American Express officially has no high credit limit 
f. Effect of tradelines that “should” be included in Bankruptcy, but aren’t 

8. Question, Answer and Discussion Period: 20 minutes 


